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RELATED PARTY TRANSACTION POLICY

OBJECTIVE:

This Related Party Transaction Policy (hereinafter referred to as ‘the Policy’) has been formulated with
a view to ensure due identification, determining threshold, materiality, manner of dealing, approval,
disclosure and reporting of transactions between the Company and its Related Parties in compliance
with the requirements of Section 188 of the Companies Act, 2013 read with relevant rules framed
thereunder and is also intended to cover Related Party Transaction aspect of Regulation 23 of the
Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (‘hereinafter referred to as “SEBI Listing Regulations”) including any amendment
thereof, from time to time.

DEFINITIONS:

> "“Act” means the Companies Act, 2013 including any amendment or modification thereof.

» “Audit Committee” means the Audit Committee constituted by the Board of Directors of the
Company in accordance with Section 177 of the Act read with relevant rules framed thereunder
and Regulation 18 of SEBI Listing Regulations.

> “Board” means Board of Directors of the Company.

» “Company” means Satra Properties (India) Limited.

Y

“Material Related Party Transactions” means transaction(s) to be entered into individually or -
taken together with previous transactions during a financial year, exceeding ten percent of the
annual consolidated turnover of the Company as per the last audited financial statements of the
Company.
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“Related Party” means a related party as defined under sub-section (76) of section 2 of the Act or
under the applicable accounting standards.

The parties specified in Section 2(76) of the Act are as under:

(i)  adirector or his relative;

(ii) akey managerial personnel or his relative;

(iii) a firm, in which a director, manager or his relative is a partner;

(iv) a private company in which a director or manager or his relative is a member or director;

(v) apublic company in which a director or manager is a director and holds along with his
relatives, more than two per cent of its paid-up share capital;

(vi) any body corporate whose Board of Directors, managing director or manager is accustomed
to act in accordance with the advice, directions or instructions of a director or manager;

(vii) any person on whose advice, direczions or instructions a director or manager is accustomed
to act. Provided that nothing in sub-clauses (vi) and (vii) shall apply to the advice, directions
or instructions given in a professional capacity;

(viii) any company which is -

(A) a holding, subsidiary or an associate company of such company; or

(B) asubsidiary of a holding company to which it is also a subsidiary;
(ix) a director or key managerial personnel of the holding company or his relative.
(x) such other person as may be prescribed.

“Related Party Transaction” means a transfer of resources, services or obligations between the
Company and a related party, regardless of whether a price is charged and a "transaction" with
a related party shall be construed to include a single transaction or a group of transactions in a
contract.

“Relative” means relative as defined under the Act and, with reference to any person, means
anyone who is related to another, if -

i) they are members of a Hindu undivided family ;

ii) they are husband and wife; or

(

(

(i) Father (including step-father);

(iv) Mother (including step-mother);

(v)  Son (including step-son);

(vi) Son's wife;

(vii) Daughter;

(viii) Daughter’s husband;

(ix) Brother (including step-brother);

(x)  Sister (including step-sister);

(xi) one person is related to the other in such manner as may be prescribed under the Act or any
rules framed thereunder.

POLICY MECHANISM:

PRIOR APPROVAL OF AUDIT COMMITTEE:
The Audit Committee shall review and approve all Related Party Transactions based on this
Policy. All proposed Related Party Transactions must be reported to the Audit Committee for

prior approval by the Committee in accordance with this Policy.



OMNIBUS APPROVAL OF AUDIT COMMITTEE:

The Audit Committee may grant omnibus approval for Related Party Transactions proposed to be
entered into by the Company subject to the following conditions:

» The Audit Committee shall lay down the criteria for granting the omnibus approval in line with
the policy on Related Party Transactions of the Company and such approval shall be applicable
in respect of transactions which are repetitive in nature.

> The Audit Committee shall satisfy itself the need for such omnibus approval and that such
approval is in the interest of the Company;

» Such omnibus approval shall specify:
(i) the name(s) of the related party, nature of transaction, period of transaction, maximum
amount of transaction that shall be entered into,
(i) theindicative base price / current contracted price and the formula for variation in the price
if any and
(iii) such other conditions as the Audit Committee may deem fit;

Provided that where the need for Related Party Transaction cannot be foreseen and aforesaid
details are not available, Audit Committee may grant omnibus approval for such transactions
subject to their value not exceeding Rs.1 crore per transaction.

» Audit Committee shall review, atleast on a quarterly basis, the details of Related Party
Transactions entered into by the Company pursuant to each of the omnibus approval given.

» Such omnibus approvals shall be valid for a period not exceeding one year and shall require
fresh approvals after the expiry of one year

SHAREHOLDER’S APPROVAL FOR MATERIAL RELATED PARTY TRANSACTIONS:
All material Related Party Transactions shall require approval of the shareholders through

resolution and the related parties shall abstain from voting on such resolutions. All entities falling
under the definition of related parties shall abstain from voting irrespective of whether the entity
is a related party to the particular trensaction or not. However, the requirement for seeking
approval of shareholders at general meeting shall not be applicable in case of transactions entered
into between a holding company and its wholly owned subsidiary whose accounts are consolidated
with such holding company and placed before the shareholders at the general meeting for
approval.

RATIFICATION OF RELATED PARTY TRANSACTIONS:
If prior approval of the Audit Committee / the Board / General Meeting by way of Resolution for

entering into a Related Party Transactior / contract or arrangement is not feasible, then the Related
Party Transaction shall be ratified by the Audit Committee / the Board / General Meeting by way
of Resolution, if required, within three months of entering into the Related Party Transaction.
However, if the contract or arrangement is not ratified by the Audit Committee / the Board or, as
the case may be, by the shareholders at a meeting within three months from the date on which such
contract or arrangement was entered into, such contract or arrangement shall be voidable at the
option of the Board.



In any case where either the Audit Committee / Board / General Meeting determines not to ratify
a Related Party Transaction that has been commenced without approval, the Audit Committee or
Board or the general meeting, as appropriate, may direct additional actions including, but not
limited to, immediate discontinuation of the transactions, or modification of the transaction to
make it acceptable for ratification. In connection with any review of a Related Party Transaction,
the Audit Committee / Board has authority to modify or waive any procedural requirements of this
Policy.

In determining whether to approve or ratify a Related Party Transaction, the Audit Committee /
Board may take into account, among other factors it deems appropriate, whether the Related Party
Transaction is on a term no less favourable than terms generally available to an unaffiliated third
party under the same or similar circumstances and the extent of the Related Person’s interest in the
transaction.

DISCLOSURE AND REPORTING OF RELATED PARTY TRANSACTIONS:
> Details of all material transactions with related parties shall be disclosed quarterly along with

the compliance report on corporate governance.

» The Company shall disclose the policy on dealing with Related Party Transactions on its website
and a web link thereto shall be provided in the Annual Report.

» The Company shall disclose all such Related Party Transactions, as may be required, in the
Board’s Report to shareholders of the Company alongwith the justification for entering into
contract or arrangement. The Company shall keep one or more registers, as required, giving
separately the particulars of all contracts or arrangements with any related party.

AMENDMENTS:
The Board of Directors of the Company reserves the right to amend or modify this Policy in whole
or in part, at any point of time.



